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SECTION 1 — REGISTRANT’S BUSINESS AND OPERATIONS
Item 1.02 Termination of a Material Definitive A greement.

On September 28, 2006, World Energy Solutions, Inc. (the “Company”) cancelled 6,309,000 shares of its
unregistered, restricted common stock (the “Shares”) that was previously issued to Gray Capital Partners, Inc. (“Gray
Capital”), a private investment banking group based in Atlanta, Georgia. The Shares had been issued to Gray Capital
in connection with a contract for the performance of future consulting services. The Company’s Board of Directors
determined that consulting services were not performed as contemplated by the parties and thus, cancellation of the
shares was appropriate along with termination of the consulting agreement. The consulting agreement does not
provide for early termination penalties. At a meeting of the Board of Directors held on October, 6, 2006, with all
directors in attendance, the Board of Directors ratified and re-confirmed the termination of the consulting agreement
and cancellation of the Shares
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